
Minutes from the June 2, 2009 Abbotsford City Council meeting held at the Abbotsford City Hall.  
Mayor Sossaman called the regular meeting to order at 6:00 p.m.
Roll call:  Mayor Sossaman, Voss, Horacek, LaSee, Kilty, Morrow, Raatz, Mediger.  Kattre – absent
Others present:  Lopez, Beil, Jon Strand – Short Elliot Hendrickson, Jack Vig, C.P.A. – Vig & Associates, and other interested members of the public.  
There were no comments by the Public.
Under Mayoral Comments Mayor Sossaman informed the council that the ground breaking ceremony for the Public Safety Building will be held on Monday, June 8, 2009 at 10:00 a.m. at the Elementary School building.  A letter was presented to DPW Beil from Engineer Jerry Doriot of S.E.H. regarding the waste water treatment plant facility study.  The report was timely sent to the DNR as mandated.  Copies will be distributed to all Council members.  Beil stated that it is imperative that Abbyland inform the City of how they are handling their waste as it will directly impact the City plans.  A meeting is scheduled with Abbyland this week to further discuss this process.  
Minutes from the Council held May 4 & 26, 2009 were presented.  Motion Morrow/Kilty to approve the minutes with the stated correction on page 11.  Motion carried without negative vote.  
Considerations before the Council

Under the Mayor’s Veto from the prior month regarding hiring an attorney for the City of Abbotsford, Mayor Sossaman stated that she felt that the motion made by the council is not only a conflict with Abbyland but also a conflict with the upcoming land purchase from Pat Galvin; as Galvin also uses Ruder Ware for services.  Mayor Sossaman stated that she spoke to Harland Schraufnagel regarding this subject, and they too felt this was a conflict for the City to hire this firm for representation.  Sossaman stated that at this time Abbyland would like to have limited attorney correspondence and also would like the City to select a different attorney firm than Ruder Ware.  Sossaman distributed handout information to the council.  
LaSee said that it is not the council or anyone on the council’s position to determine if the attorney has a conflict of interest in a situation; this is the attorney’s job.  Voss stated that the council has always followed the advice of their attorney, and the City has a memo from former Attorney Martin Machtan to hire Ruder Ware.  Mediger stated that she feels it is the attorney’s job to disclose a conflict; she felt the potential conflict is less than the advantages of having a large firm serve the City.  Voss stated that Attorney Dean Dietrich sits on the State Ethic’s Board and would not be comfortable representing the city if there was a conflict.  Voss felt that Attorney Schmiege is a competent lawyer and would serve the City well on Abbyland issues.  It was stated that the service the City received from Attorney Toner has been very good.  LaSee read aloud the letter of recommendation from Attorney Martin Machtan.  Attorney Schmiege commented that the memo from Ruder Ware is clear that there is a conflict present, and the remedy for the conflict is for Ruder Ware to offer limited representation.  He explained that the City of Abbotsford must waive each conflict of interest.  It was stated that both Abbyland Foods and the City of Abbotsford would have to give consent.  Raatz questioned if Attorney Schmiege has a problem taking on only parts of the work.  Attorney Schmiege stated he wants to be assured that the council understands the conflict of interest issue. 
Mayor Sossaman called for a ballot vote to over ride the veto with hiring Ruder Ware as the primary City Attorney, and Attorney Ken Schmiege as the secondary Attorney to handle any situations that would be a conflict for Ruder Ware.  Voss yes, Horacek yes, LaSee yes, Kilty yes, Morrow yes, Raatz yes, and Mediger – yes.  Motion carried without negative vote.  

Under discuss/approve Resolution 2009-5 A Resolution to borrow funds in the amount of $2,312,000 and levy a tax for the Public Safety Building with the State Fund, it was explained that the City’s financial planner, Sean Lentz was present last Thursday to explain this borrowing.  During the meeting, the council wished to proceed with option B, which allowed a longer payback and a lower annual mil rate.  It was stated that the city can prepay this loan, and the loan can be restructured as donations are applied.  Motion Morrow/Raatz to approve Resolution 2009-5 as stated.  Motion carried without negative vote.  
Capital Campaign update was presented by Jenny Jakel.  Jakel stated that both herself and Carol O’Leary met with Rene Daniels from David Obey’s office, and learned that they were misled from the state on the last grant that was applied for.  The construction project was not an eligible activity for the grant.  A new grant opportunity is being explored, with the application period being between June 8th – July 10th which is specifically designed for Fire Station construction.  Jakel will assure that this project is qualified before we submit.  This will be a very competitive process, as there is only $200 million dollars available for the nation.  Other grants are also in the works.  The Fire Department has submitted a grant for the air exchange system in the amount of $52,000.  Events will continue to be planned.  Jakel assured the City that even though the loan has been approved, the campaign will continue as the loan is a safety net.  

Under Resolution 2009-6 Resolution to Adopt the Clark County Outdoor Recreation Plan 2009 – 2013 as the Official Outdoor Recreation Plan for the City of Abbotsford, Beil stated that he redid the original park plan for the City, and now this will be updated with Clark County.  This new plan includes the upgrades that have been done in the last few years.  Motion Morrow/Kilty to approve as stated.  Motion carried without negative vote.  
Under discuss/approve continuing part time limited term position with Miranda Nelson in the City Clerk’s office, Mediger expressed concern with hiring student help as it may be more helpful to hire a displaced worker for this position as there are many residents experiencing layoffs and loss of jobs.  It was stated that a grant through Clark County Workforce Development has been applied for this position.  It was suggested to hire Nelson for the summer, but then reevaluate/interview in the fall.  Motion LaSee/Horacek to hire Miranda Nelson for summer employment, and to revisit the hiring process for the fall.  Motion carried without negative vote.  
Under discuss/approve modification /extension agreement with Community Bank of Central Wisconsin, motion Voss/Kilty to approve as stated.  Motion carried without negative vote.  
Under discuss/approve Resolution 2009-7 Resolution Authorizing an Application for a State Trust Fund Loan from and the Issuance of Certificates of Indebtedness to the State of Wisconsin Board of Commissioners of Public Lands, and Making Certain Covenants Relating to the Build America Bond Program, It was stated that the interest rate on this issuance is 5.5%, but decreases to 3.375% with the federal subsidy.  It was stated that an annual report must be filed to receive the federal subsidy.  Motion Morrow/Raatz to approve as stated.  Motion carried without negative vote.  
Under discuss/approve proceeding with interim financing for the water tower project, Lopez explained that currently the City has a two month extension on the financing of the pilot study expenses in the amount of $750,000 and the City has also approved a construction contract for $4 million dollars for the East Water Tower project.  LaSee stated that he felt there is more than just the water tower project to be discussed, he felt that if we approve only the water tower issue, we will have to approve another motion in the future for the entire water project.  LaSee questioned if it would be clearer to authorize proceeding with looking for interim financing for the entire water project.  Voss questioned if we have other projects going, why wouldn’t we make motion for everything, not just the tower.  Eventually we will need a motion talking about all components of the water project.  Sossaman questioned why we wouldn’t wait until we know further where we are at with future financing.  Vig explained that we will eventually get a letter of commitment from USDA - RDA, we will then draw on the interim financing until we hit the loan amount.  City resident, Sally Whaples said that since we are discussing millions and millions of dollars, what would be wrong with a referendum.  Mayor Sossaman stated that she agreed with a referendum.  Resident Jenny Jakel stated that if people were that interested in this water situation, they would be here at the meeting.  Jakel felt that if we pose a referendum then people would be making an uneducated vote.  The ramifications of not having water can destroy the growth of the City.  It was questioned what would happen to the tax base if we lose millions of tax base due to loss of businesses without water.  Sossaman stated that if we had all the facts, and have public meetings, we can then put it out there as the public’s decision.  Business owner Carol O’Leary questioned if we have been told from the state that we must do something now.  O’Leary felt that the city has to grow to survive.  If we don’t have more tax base, everyone will pay more.  Sossaman said that this is a gamble and there are people who don’t feel we have done an adequate ground water search.  Mediger said that it is important that we hear people, but we have to do something.  Mediger stated that we know that doing a properly done referendum will take too much time.  Sossaman said that she feels that you cannot discount how much time this takes to make an educated decision.  Jenny Jakel stated that during a Clark County Eco Dev Corporation meeting, a speaker stated that when you develop a housing area, you pay more in infrastructure than you will ever get back in taxes, but when you develop your business area, that is where a City capitalizes.  Jakel stated that if we go to referendum, we will lose out on the current grants.  Sossaman questioned what if a petition comes forward from the public.  Raatz questioned Engineer Jon Strand, if by passing this Resolution, what we are accomplishing.  Strand stated that it is allowing Sean Lenz to proceed researching an interim financial package.  Mediger said it makes sense to take this as a project.  Motion Voss/Kilty to proceed with researching options for financing West Well Field, Tower, Meter station, industrial Park main, and refinancing of the pilot study.  Motion carried without negative vote.  

Attorney Schmiege was questioned if the wording of the motion was acceptable and would be allowable with the wording on the agenda.  Attorney Schmiege declined to comment due to Attorney Chris Toner being hired as the primary City Attorney.  
Under discuss/approve Resolution 2009-8 Resolution Designating Public Depository and authorizing withdrawal of County, City, Village, Town or School District Moneys. Motion Raatz/Morrow to approve as stated.  Motion carried without negative vote. 
Discuss/approve employee job descriptions, Raatz requested this to go back to finance and personnel to allow the committee to further review the information.  
Under presentation from Jack Vig, C.P.A. – Vig & Associates, LLC and Jon Strand – Short Elliot Hendrickson, information was provided on the cost of current water in the City.  Well 14 water costs an average of $32/gallon pumped per day.  Wells #15, #16, and #17 cost about $25/gallon pumped per day.  When costs were estimated for wells located East and West of town and the costs come in at range of about $21 - $32/gallon pumped per gallon per day.  The cost of the proposed surface water treatment plant is $15 -$20 per gallon pumped per day. The projected cost of a pipeline is $18-$27 per gallons pumped per day.  The cost of using ground water or surface water is in the same ball park.  Surface water is not projected to be double the expense.  Engineer Stand showed the raw water level data on each well.  The trend over the last 3 years show the levels are decreasing rapidly.  Horacek questioned if well #14 was  a good well, it was stated that it was at 50 gallons per minute, but with the dropping rates, we will have to reduce the pumping, which will adversely effect the other wells.  Mediger questioned what the impact of a dry summer would be.  Strand stated it would have a direct impact to the wells.  It was stated that the wells have been pumped much harder in the last years as in the past life of the wells.  
City auditor Jack Vig referenced the Public Service Commission website, showing a county by county comparison on what water rates are in Clark, Marathon, Jackson and Wood Counties.  Many of the communities have similar problem to the city of Abbotsford, which results in higher pumped wells, and a higher cost of wells.  In 2006 and 2007 the City had work done on the East well field, a treatment plant was added, distribution main was replaced on hwy 13, and in 2008, the West Well field project began along with the pilot study.  
A 5 year comparison chart was shown showing total gallons sold, versus total gallons pumped.  We were at 80,000 gallons pumped per day and are now at 140,000 gallons pumped per day.  The City applied for a rate increase in December of 2008 for a rate adjustment to make the City whole with taking into consideration the 2006 – 2008 projects.  An increase of approximately 18% is expected later this summer.  The 2008 annual report demonstrates that the industrial class of the City is 48% of the City’s revenue.  In 2009 it is projected that 59% of revenue will be industrial revenue.  The original S.E.H. projections showed a one million gallon per day plant, which now also shows a downsized plant of a half million gallons per day for comparison.  Grant funding is projected at 20% of cost from USDA-RDA.  Sossaman questioned if there was a problem with the plant having a 25 year useful life, and the loan being spread over 40 years.  Strand explained that the plan incorporates a 40 year plant life, and many components of the plant will last 40-60 years.  The items like pumps and electrical are scheduled for change outs in the plan.  The bond requirement will require a funded depreciation account to allow for these expenses.  Many times during year 15, USDA likes to see municipalities graduate to commercial funding.  
Vig recommended that consideration be given to purchasing new electronic meter reading devices and software to facilitate a monthly read process.  If we stay with the current system, it will swamp the staff.  The current staff cannot support a monthly read process without additional personnel.  
Vig stated that he has a large utility practice, and as a professional, he would like to say that any rate proposal will be independently reviewed by the PSC.  PSC will have all parties interests reviewed.  Abbotsford’s water utility has a franchise that is protected by state law the City is the only company that can sell water.  Along with that franchise comes obligations to provide service to the community.  Vig stated that our city is diligently reviewing this project and analyzing the affordability. Vig assured that the USDA is also reviewing this project, and if they do not believe this is the best solution, we will not get the funding.  USDA is similar to other funding agencies. Vig stated that the actual project must also receive PSC construction authorization.  This council will not be the only approval source for this project.  There are several safeguards in place for the citizens.  Jakel questioned the difference the 500,000 gallon plant and the million gallon plant.  It was stated that the size of the plant is now projected out 20 years, at 500,000 gals per day, but it is hard to predict who is going to expand.  The projection is based on a 3 1/2 % increase per year.  It was stated that PSC mandates that utilities have to provide notice when significant construction dollars are going to be added to the plant, at that time PSC looks to see if this is in the public interest and in the interest of the plant.  They will set a maximum dollar amount authorized to construct.  PSC also looks to verify if it meets the supply needs, water quality issues, and to verify that you are working with DNR, and if you have honored the environmental issues, and have you followed the utility law on how you will construct, and if the design concept been submitted.  PSC will then set the rate.  The City will provide information regarding the expected costs.  Sossaman questioned if PSC factors in the affordability of the community, if they look at medium income levels.  Vig stated they may request alternative solutions and further information.  Sossaman questioned if PSC looks at this to see if it is affordable to the City.  Vig stated that once PSC chooses a project, they then calculate the projection of rates, if they feel there is a better alternative that has not been pursued; they will ask you to go back and review it.  The only cost difference in the city users is the difference in meter size and the consumption.  Sossaman questioned if it is required to have public meetings.  Vig recommended the City hold their own public information meeting and submit the results to the PSC.  The PSC may call the Clerk and ask for the agendas for the last 18 months where the issues were discussed.  Vig stated that it would become apparent that we have spent a lot of time and money on the pilot project.  
Under discuss/approve closed session pursuant to State Statute 19.85 (e) deliberating or negotiating the purchasing of public properties, the investigating of public funds, or conducting other specified public business, whenever competitive or bargaining reasons require a closed session, for the purpose of discussing negotiating techniques to be used with developing a Developer’s Agreement with the major Industries, motion, Raatz/Morrow to approve as stated.  

Roll call:  Voss – yes, Horacek –yes, Kilty –yes, LaSee –yes, Morrow –yes, Mediger –yes, Raatz – yes

Motion Morrow/Raatz to convene to open session.  Motion carried without negative vote.  
Committee Reports

Licenses and Building was presented by DPW Beil.  
Minutes from License & Building meeting held May 20, 2009 were presented.  
Minutes from the Board of Appeals held May 4, 2009 were presented.  
It was stated that a variance was approved for Tina Haas at 302 E Maple Street.  
Building Permits were presented: 
	

	
	
	
	
	
	
	
	

	11
	2009-7
	Abbyland Foods
	
	502 E Linden
	Rebuilding
	5-1-09
	$10,000

	12
	2009-8
	Haas
	Tina
	302 E Maple
	Addition
	5-4-09
	$10,000

	13
	2009-9
	Mid Wisconsin Bank
	
	119 N First St
	Take out 2nd drive up lane
	5-4-09
	$10,000

	14
	2009-10
	Kunze
	Doug
	203 S 2nd Ave
	Shingle-roofing
	5-15-09
	$8,700

	15
	2009-11
	Schilling
	Erv
	107 N First St
	Remodel on apartments
	5-18-09
	$10,000


Under discuss/approve Original and Renewal Liquor and Beer licenses, motion Voss/Horacek to approve.  Motion carried without negative vote.  
Under discuss/approve Original and Renewal Operator Licenses, motion Voss/Kilty to approve as stated.  Motion carried without negative vote.  
Under discuss/approve Cigarette licenses, motion Voss/Raatz to approve as stated.  Motion carried without negative vote.  
Police Commission was presented by Voss.
Police minutes from May 11, 2009 were presented.  
Police bills in amount of $19,112.57 were presented, motion Voss/Raatz to approve as stated.  Motion carried without negative vote.  
Under discuss/approve purchase of canine vehicle not to exceed the allowed budget; Chief Gosse stated that he needs to replace the current drug dog vehicle.  At this time Colby has approved the purchase of a Ford Expedition.  The cost is about $26,450, and will last about 5 to 5 ½ years.  Gosse explained that what you loose on the front side of the purchase you gain in the end life of the vehicle.  This vehicle will give more room, and will allow the transport of passengers.  The gas mileage between a SUV and a Crown Victoria is similar.  Gosse explained that Ewald gets the state bid and can offer state governmental discounts to Police Departments; therefore makes it difficult to purchase these vehicles locally.  Financially there is $32,500 set aside in the car fund.  The Chief’s car now has 105,000 miles on it.  If this SUV is purchased and the chief’s car is replaced, the next car will be replaced around June of 2011, and adequate funds will be budgeted for the purchase.  Motion Raatz/Mediger to approve purchase not to exceed $26,450.  Motion carried without negative vote.    
Public Works was presented by Horacek.
Minutes from May 18, 2009 were presented.
Under discuss/approve agreement with the Town of Holton for the care and maintenance of Pickard Avenue for .66 miles north on Pickard Avenue, motion Voss/LaSee to approve as stated.  Motion carried without negative vote.  
Water & Sewer was presented by Morrow.
Minutes from May 6 & May 27, 2009 were presented.  
Under discuss/approve proceeding with submission of EDA grant application, motion Morrow/Voss to approve as stated.  Motion carried without negative vote.  
Under discuss/approve continuing working with agencies towards obtaining funding package for the Water Reuse project (USDA, EDA, EPA, etc.) motion Morrow/Voss to approve as stated.  Motion carried without negative vote.  
Under discuss/approve affirmation of S.E.H. as our primary Engineer for the Water Treatment Project, Morrow asked engineer Jon Strand of S.E.H. to leave the room, Morrow stated that he spoke with Colby’s engineer from Davey Engineering and he agreed that water reuse is a fact of the future, but stated that at this time Davey does not have experience in this system.  Davey Engineering agreed that this area does not have ground water resources.  Morrow stated that he also spoke with the company that is working with the Village of Curtiss, Ayers & Associates.  They also agreed that reuse water was in the future, but they too are not involved with it at this time.  Motion Morrow/Voss to approve as stated.  Motion carried without negative vote.  
Under discuss/approve water conservation Resolution will review next month.  
Morrow stated that after listening to the information, he does not feel that a resolution is needed unless the levels drop further or a well goes down.  
Abbotsford Fire Department was presented by Mayor Sossaman.
Financial Report from May 27, 2009 and Minutes from May 27, 2009 were presented.  There were no comments or questions.  
Abbotsford Library Board was presented by Raatz.
Minutes from May 13, 2009 was presented.  There were no comments or questions.  
Chamber of Commerce Was presented by Lopez.
Minutes from May 13, 2009 were presented.  There were no comments or questions.  
United Communities of Clark County were presented by Mayor Sossaman.
Minutes from May 27, 2009 were presented.  There were no comments or questions.  
DPW Report was presented by Beil.  Beil stated that all his subjects were previously covered in the meeting.  It was stated that the 5th Street project is about 2 weeks from completion..

Clerk/Treasurer’s Report

Treasurer’s Report was presented.  Motion Raatz/Kilty to approve the May bills in amount of $14,709.18.  Motion carried without negative vote.  
Additional committee meetings were set for the month.  
Motion Morrow/Voss adjourn at 10:17 p.m.  Motion carried without negative vote.  

